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SUBJECT: SALE OF COMMUNICATIONS SYTEM TO LIBYA 

1. DEPT OF COMMERCE HAS ASKED DEPARTMENT OF STATE APPROVAL 
FOR SALE BY AYDIN ENERGY SYSTEMS, PALO ALTO, CALIF., OF 
TROPOSPHERIC SCATTER SYSTEM TO GOVERNMENT OF LIBYA. 

2. LIBYAN CONSIGNEE IS DIRECTOR OF MILITARY CONTRACTS; 
HOWEVER, AYDIN CO. INDICATES THAT PRIMARY USER OF SYSTEM 
WILL BE MINISTRY OF POSTS, TELEGRAPH AND TELEPHONE (PTT). 
SYSTEM WILL BE UTILIZED TO EXPAND INTERNAL LIBYAN COMMUNI- 
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COUNTRIES. AYDIN CO. ALSO INDICATES THAT PRESENT SYSTEM IS 
DEFINITELY COMMERCIAL TYPE-DESIGN IS 20 YEARS OLD. 

3. SYSTEM SALE ESTIMATED AT DOL 7.5 MILLION IN BUSINESS 
FOR AMERICAN FIRM.WHICH ALLEGES THAT THERE IS STRONG 
COMPETITION PRIMARILY FROM FRG TELEFUNKEN. ACCORDING 
TO COMPANY, CONTRACT DEFINITE, IF DEPARTMENT INDICATES NO 
OBJECTION. 

4. DEPT OF OPINION THAT SALE OF THIS COMMUNICATIONS SYSTEM 
FOR PREDOMINANTLY CIVILIAN END USER WOULD NOT BE INCONSIS- 
TENT WITH OUR PRESENT POLICY OF WITHHOLDING MUNITIONS 
LICENSES FOR C-130'S AND RELATED ACTIVITIES AND AIR DEFENSE 
SYSTEM. DEPT WOULD ALSO CONTINUE TO WITHHOLD APPROVAL OF 
COMMERCE EXPORT LICENSES FOR MILITARY TRUCK PARTS AND OTHER 

MATERIEL CONSIGNED TO LIBYAN ARMED FORCES. 

5. IF YOU CONCUR WE PROPOSE TO INDICATE TO COMMERCE 
THAT DEPT HAS NO OBJECTION TO AYDIN CONTRACT. 

6. THE DEPARTMENT OF DEFENSE CONCURS. 

7. AYDIN CO. INDICATES MATTER VERY URGENT AND COMPANY 
RISKS LOSING CONTRACT TO TELEFUNKEN IF RESPONSE DELAYED. 
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